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vi. To strengthen Agricultural Crop Boards by improving and promoting the establishment 
of crop Cooperative Societies to enable them access credit from financial institutions for 
investment in various agricultural activities; and 

vii. To establish small scale industries for crop value addition. 

2.2  Economic growth and human development 
Improving accessibility of quality health services, education and skills, food and nutrition as 
well as clean and safe water with emphasis on increasing the quality of labor force to meet the 
labor market demands. 
 
2.3 Creating enabling environment for business and investment  
The budget focuses on creating friendly business environment that is cost effective and efficient 
by: 

i.  Constructing and rehabilitating infrastructure especially railway, ports, energy, roads, 
bridges and airports; 

ii. Reviewing and strengthening the policy, legal and institutional frameworks; and 
iii. Strengthening peace and security in order to attract both domestic and foreign investors. 

2.4 Monitoring and Evaluation 
The Budget aims to strengthen monitoring and evaluation of development projects 
implementation at all levels. It will also strengthen administration of tax and non-tax revenue 
collections without affecting businesses. 

 
 
 
 

3. MEASURES AND GUIDING POLICIES  



 

 3 

3.1 Macroeconomic Policy Targets for the Financial Year 2019/20  

The budget aims at attaining the following macroeconomic targets: 
i. Attain GDP growth of 7.1 percent in 2019 compared to 7.0 percent in 2018; 

ii. Continue to contain inflation rate at a single digit (between 3.0 to 4.5 percent);  
iii. Domestic revenue projected at 15.8 percent of GDP in 2019/20 from 14.3 percent in 

2018/19; 
iv. Tax revenue is estimated at 13.1 percent of GDP in 2019/20 from 12.1 percent in 

2018/19; and 
v. The budget deficit to be 2.3 percent of GDP in 2019/20. 

 
3.2  Policy and Strategies to increase Revenue for the Financial Year 2019/20 
Domestic resource mobilization will be strengthened aiming at financing Government 
operations, including infrastructural projects and social services. In achieving this aspiration, 
the focus will be on the following policy and administrative measures: 

i. Improving business environment with a view of attracting and retaining investments, 
promoting growth of small and medium size enterprises in order to widen the tax base 
and increase other Government revenues;  

ii. Reviewing tax rates with a view of promoting production and protecting local industries 
against unfair external competition;  

iii. Inculcating the culture of voluntary tax payment, widening tax base and use of ICT in 
tax administration;  

iv. Strengthening administration of tax laws to address challenges of tax evasion and 
reduce revenue leakages, as well as emphasizing on provision of education to taxpayers;  

v. Continue to harmonize and adjust various levies and fees being charged by Government 
Agencies, Institutions and Local Government Authorities; and  

vi. Strengthening the capacity of TRA to detect and control tax evasion practices, especially 
through increasing manpower, modern working tools and training.   
 

In order to attain the estimated domestic revenue targets, the following administrative 
strategies will be implemented: 

i. Increasing efficiency in administration and collection of domestic revenue through 
implementation of Integrated Domestic Revenue Administrative System (IDRAS);  

ii. Widening the tax base through identification and registration of new taxpayers as well 
as continuing with the exercise of formalizing the informal sector;  

iii. Investing in areas that have potential of generating more revenue to the Government, 
particularly in deep sea fishing through construction of fishing port and procurement of 
fishing ships;  

iv. Strengthening capacity for monitoring and controlling of transfer pricing commonly 
practiced by international companies;  

v. Enhancing administration of tax exemptions by ensuring that they are directed to the 
intended projects;  
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vi. Ensuring that non-tax revenues are collected through Government Electronic Payment 
Gateway System (GePG); and  

vii. Strengthening monitoring systems in the Government institutions in order to ensure that 
contributions from public institutions are timely remitted to the Government Coffers. 

 

 

3.3 Policy and Measures on Expenditure Management  
Expenditure policies for financial year 2019/20 include: 

i. Continue to ensure discipline in spending public funds; 
ii. Ensuring that budget deficit does not exceed 2.3 percent of GDP;  

iii. Allocation of funds to economic supportive sectors that increase productivity in order to 
stimulate economic growth; and 

iv. Continue controlling accumulation of arrears. 

In implementing expenditure policies, the following measures will be applied; 
i. Continue conducting monitoring and evaluation, especially on development projects to 

increase efficiency in the use of public funds; 
ii. Continue paying verified arrears promptly; 

iii. Accounting Officers award contracts only after approval of funds by Paymaster General; 
iv. Pursuing legal, administrative and disciplinary actions to those contravening laws and 

regulations governing their institutions;  
 

4. REFORMS OF THE TAX STRUCTURE, FEES AND OTHER LEVIES 
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ii. Imposing excise duty rate of 10 percent on locally made artificial hair and 25 percent on 
imported ones; 

iii. Imposing excise duty rate of 10 percent on pipes and plastic materials used in 
construction of water infrastructures in order to protect local producers, increase 
employment and Government revenue; 

iv. Reducing excise duty rate on wine produced with domestic fruits produced locally other 
than grapes from 200 shillings per litre to 61 shillings per litre to encourage voluntary 
tax compliance and growth of small and medium scale industries with a view of 
increasing Government revenue.  

4.4 Amendment of the Tax Administration Act, by 
Extending Tax Amnesty period granted to taxpayers on interest and penalties for six months up 
to December 2019 to ease tax burden due to positive response from taxpayers after the tax 
amnesty was announced in July 2018. 

4.5 Amendment of the Road Traffic Act, by: 
i. Extending the validity period for Driving License from three years to five years; 

ii. Increasing the Driving License fees from the current 40,000 shillings to 70,000 shillings; 
iii. Increasing registration card fee for all forms of motor vehicles from 10,000 shillings to 

50,000 shillings; Tricycle, from 10,000 shillings to 30,000 shillings; Motorcycle, from 
10,000 shillings to 20,000 shillings. 

4.6  Minor amendments in Tax laws and others  
To allow smooth implementation of the Blueprint for Regulatory Reforms to improve the 
business environment where, about 54 fees and levies were repealed in order to eliminate 
existing duplication of responsibilities among the Ministries, Regulatory Authorities and 
Institutions.  The reforms will consider the following laws; Tanzania Food and drugs Authority 
(TFDA), Tanzania Bureau of Standards (TBS), Government Chemist laboratory Authority 
(GCLA), Industrial and consumer Chemicals (Management and Control) Act, Ministry of 
Livestock and Fisheries, Ministry of Natural Resources and Tourism and Ministry of Water. 

 

4.7 Amendment of the East Africa Community Customs Management Act, 2004 
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This amendment aims at transforming lives through industrialization and job creation for 
shared prosperity amongst people of the East African Community. 
 

 

5. GOVERNMENT REVENUE SOURCES 
In the financial year 2019/20, the Government plans to collect a total of 33,105.4 billion 
shillings. The Sources of fund are categorized as follows: -  

i. Domestic Revenue amounting to 23,045.3 billion shillings of which Tax revenue is 
19,100.9 billion shillings; Non-tax revenue is 3,178.9 billion shillings and revenue from 
Local Government authorities is 765.4 billion shillings.  

ii. Grants and concessional Loans amounting to 2,783.7 billion shillings, of which 
General Budget Support is 272.8 billion shillings, Projects Loans and Grants is 2,311.4 
billion shillings and Basket Loans and Grants is 199.5 billion shillings.  

iii. Domestic and External non-concessional Loans are estimated to 7,276.4 billion 
shillings. Out of this amount, 2,316.4 billion shillings comes from External Loans and 
4,960.0 billion shillings from Domestic Loans.  
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6. PLANNED GOVERNMENT EXPENDITURE IN 2019/20  

6.1 Expenditure in Major components (Recurrent and Development) 
In the financial year 2019/20, the Government has planned to spend 33,105.4 billion shillings 
in Recurrent and Development Expenditures as follows: 

i. Shs 20,856.8 billion for Recurrent Expenditure equivalent to 63 percent of the total 
budget, out of which Shs 9,721.1 billion allocated for Government Debts servicing; Shs 
7,558.9 billion for Government Employees Salaries. In addition, Shs 3,576.7 billion 
allocated for Other Charges including Shs 2,956.1 billion for office operations; Shs 160.0 
billion for clearance of verified domestic arrears; and Shs 460.5 billion for LGAs. 

ii. Shs 12,248.6 billion allocated for Development Expenditure equivalent to 37 percent of 
the total budget, out of which Shs 9,737.7 billion is local funds and Shs 2,510.8 billion is 
foreign funds. Out of local development expenditure finances, Shs 8,992.8 billion is for 
implementation of ongoing projects including constructions of Standard Gauge Railway, 
Rufiji Hydro Power Project; Railway Fund; Water Fund; Rural Electrification Fund; 
Higher Learning Student Loans Boards and Fee free Education.  

 

 
iii.  Transfers to Local Government Authorities (LGAs): In the financial year 2019/20, a 

total of 5,482.3 billion shillings is the s ubventions to Local Government Authorities. 
Out of this, 4,320.3 billion shillings is for Recurrent Expenditure of which 3,669.3 
billion shillings is for Personal Emoluments and Shs 650.9 billion is for Other Charges. 
1,162.0 billion shillings allocated to LGAs for Development expenditure, out of which 
797.4 billion shillings is Local fund and 364.6 billion shillings is foreign fund. 
Summary of sectoral allocation to LGAs transfers is as follows:  




































